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Under the market economy, a proper real estate taxation system is a favorable lever 
used by the nation to adjust actions of real estate market. It has functioned in 
maintaining the fair competition of market, ensuring the reasonable income of market 
subject and keeping the whole market in a healthy and orderly motion. Also, the real 
estate taxation system can be the main resource of local finance income. However, 
Chinese active real estate taxation system can not adapt to the developing economy. 
Real estate taxation system lies in many problems such as, diversified objective, 
various categories of tax, unreasonable tax burden. In certain extent, these problems 
baffle the development of real estate industry and make the real estate taxation system 
could not play its proper role. So it is an urgent affair to reconstruct Chinese real 
estate taxation system. 
The whole paper is divided into five chapters. The first chapter presents the 
background of this paper and reviews some significant research results about this 
topic at home and aboard. The second chapter introduces the current situation of 
Chinese active real estate taxation system and points out the shortcomings of the 
taxation system. On the basis of the second chapter, the third chapter analyses the 
effect of real estate taxation system, including the effect on the real estate 
development enterprise, the real estate market and local fiscal revenues by empirical 
analysis method. The fourth chapter summarises the theory about the relationship 
between real estate taxation and real estate market, real estate taxation and local 
public finance. Furthermore, it presents the social effectiveness of real estate taxation. 
The last chapter explores the basic plan for restructuring the real estate taxation 
system on the basis of the former four chapters. 
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